Creating a New Car Line

Your job as a group is to develop a new car line for Race Inc., which is a growing car-manufacturing group, based in upstate NY.  Now Race Inc. only has a limited number of resources and capital to launch this new car line.  Therefore several vehicle designs will be developed but only one can be manufactured.  Your goal is to be the group that designs the best vehicle while staying in the budget.  So to do this project well you need to think about a number of factors including your supplies, cost of manufacturing, labor, advertising, and appeal of your design.

What you need to produce

· First come up with a concept for a new car- Try and be original, of course you can take ideas from what you like about cars of today.  Remember the bigger the car and the more features that you put into the car the more expensive it becomes.  However, if that’s what is going to sell then that’s the most important part.  So you need to a visual to turn in to me showcasing your car in the best way you can.  (x3)

· Next figure out how much this vehicle will cost.  This will take some research into finding out the cost of goods however; this is just an estimate I’m not looking for exact numbers on the cost of the steel in your car.  To keep our numbers for the vehicles as simple as possible you have to factor in only these costs- Resources (steel or plastic), labor costs, manufacturing, and advertising.  The information that you come up with to help you back up your estimate will help your overall grade.  Our company is looking to manufacture only a small fleet of cars for upstate NY.  You will need to turn in a chart explaining where the money is going for your car along with a paper explaining how you came up with your estimate.  Also be sure to put an estimate of the cost to produce 100 cars and the price you’re going to sell them for.  (BE REALISTIC) (x4)

· Next we have to advertise to get your vehicle noticed.  Using the money in your advertising budget you have to decide where you’re going to spend the money.  You must use a print ad, a radio ad, and a T.V. commercial.  It in what amount you want to spend on each medium but all need to be created.  So you must turn in all of these and a chart on where you’re spending your money.  Figure that newspaper ads are the cheapest followed by radio and then T.V ads are the most expensive. (x5)

· Next as a group you have to pitch you design to the C.E.O of Race Inc. Mr. Race himself.  You will have to use all the stuff you developed and any extra’s you can think of to get me to select your car.  Remember I will consider things like an interesting design, how much money I stand to make, how convincing an argument you make, how hard you have worked to come up with your project, your ads, and believability of the entire project. (Sorry no rocket cars)  (x3)

