BCC-Macroeconomics

Study Guide 
Ch. 5-7 Exam #2

GDP vs. GNP 
Expenditure Approach vs. Income Approach

 - What is the largest component of GDP?
Circular Flow Model – flow of goods, resources, payments, and expenditures 

GDP shortcomings

National Income, Personal Income and Disposable Income

Nominal GDP vs. Real GDP

Business Cycle – 

-  what is the business cycle based on?

-  4 phases

-  gauging economic growth

Business cycle indicators

· Leading, coincident, and lagging (examples of each)
Unemployment

Unemployment rate

Civilian labor force – what are the requirements to be a part of the CLF?
Criticisms of unemployment rate – ex. doesn’t count discouraged workers
Types of Unemployment – explain each:
· frictional 

· structural

· cyclical

Non-monetary and demographic consequences of unemployment:
Inflation 

CPI – How is it computed?

Criticisms of the CPI

Consequences of Inflation

Demand-pull vs. Cost-push Inflation

*Take a look at the notes you/we have taken and the textbook that corresponds.  Also, take a look at questions that we have answered from the end of each chapter (SQ + P)…it will help you with the short answer portion of the test.  The practice multiple choice questions will help you with that part of the test too!  Good Luck!
